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Section A

Answer all three questions

1	 There were an estimated 5.74 million people employed in the UK public sector in 
June 2022, whereas private sector employment was at an estimated 27.01 million for 
the same period.

	 (a)	 Using an example, explain what is meant by the public sector.

	

	

		

		

	

	  [2]

	 (b)	 Using an example, explain what is meant by the private sector.	

	

	

		

		

	

	  [2]
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	 (c)	 Using an example, explain what is meant by privatisation. 	

	

	

		

		

	

	  [2]
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2	 The fast-growing Northern Ireland IT security and services firm Outsource is to 
merge with the Belfast-based IT security and services firm ANSEC IA.

Source:Adapted from “Merger creates new Northern Ireland IT security 
"powerhouse" by Ryan McAleer, 10 March 2022. © The Irish News   

(a)	 What is meant by a merger?

 [2]

(b)	 Briefly explain the type of integration involved if Outsource and ANSEC IA were
to merge.

[2]
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(c)	 Explain one reason why firms may want to merge.

[2]
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3	 Personal debt is money that a person owes. It can include a personal loan, 
mortgage, overdraft, and credit and store cards. In the UK, the personal average 
total debt was £33,410 in March 2022.

Source: Adapted from Average Personal Debt UK 2022 (moneynerd.co.uk)

(a)	 Explain the difference between a personal loan and a bank overdraft.

[4]
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(b)	 Explain the difference between a credit card and a store card.

[4]
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Section B

Answer both questions

4	 Study the information below and answer the questions that follow.

Molly owns a small business specialising in making chocolate cakes. This is a  
highly competitive industry. Molly employs two other people to help her in the 
business. She rents a unit in a local business park. Molly charges £30 per cake and 
her variable costs are estimated to be £6 per cake. 

(a)	 Complete the information in the table below to show Molly’s fixed costs, variable
costs, total costs (TC) and total revenue (TR).

Number of cakes 
per year

Fixed 
costs (£s)

Variable 
costs (£s)

Total 
costs (£s)

Total 
revenue (£s)

0 6,000 0 6,000 0

2,000

		  Clearly show your workings.

[4]

(b)	 Using the information in the table above, draw a break-even chart for Molly’s
business on the graph paper opposite.

You should clearly label:

(i) both axes;
(ii)	 the total costs (TC);
(iii)	 the total revenue (TR);
(iv)	 the break-even point (BE). [4]
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(c)	 Using examples from Molly’s business, explain the difference between fixed and
variable costs.

[4]
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(d)	 Evaluate the impact of competition on consumers. [8]
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5	 Study the information below and answer the questions that follow.
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Dollar to pound rate (£) 1971 to 2022

26 September 2022
$1.033

Source: Used with permission of Bloomberg L.P. Copyright © 
2025. All rights reserved.

Figure 1: Pound hits a record low against the dollar

The value of the pound has fallen to a record low against the dollar from over $2.50 
in the early 1970s to almost $1 at one point in 2022. The pound’s external value 
affects the whole economy – from shoppers to business owners and investors. 
This is because when the pound depreciates, it is worth less, therefore the cost of 
imported goods rises. Examples include:

• Petrol – oil is priced in dollars, so a weak pound can make filling up your car
more expensive.

• Food prices – the UK imports 46% of the food it consumes.

A weak pound, however, can be beneficial to businesses which export to other 
countries, as their goods become cheaper and more attractive to foreign customers.

Source: ‘The pound: Why is it falling?’ by Tom Edgington, 26 
September 2022 © BBC News
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(a)	 Using Figure 1, describe what has happened to the value of the pound against
the dollar between 1971 and 2022.

[4]
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(b)	 Explain the effects of a depreciation in the value of the pound against the
dollar for:

(i) a Northern Ireland family buying a weekly shop of mostly imported goods;

[3]
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(ii)	 a pottery business based in Northern Ireland planning to sell its products to
customers in the USA.

[3]
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(c)	 Explain how the depreciation of the pound against the dollar could affect:

(i) the UK inflation rate;

 [3]

(ii)	 the UK’s Balance of Trade.

[3]
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(d)	 Explain two factors that cause the external value of the pound to change.

1.

 [2]

2. 

[2]
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Section C

Answer one question

6	 Economic growth is a government policy objective usually measured by changes 
in GDP. It was predicted that UK economic growth would slow down in 2023. The 
government blames low consumer spending, rising interest rates and supply side 
issues, including high energy prices. According to the United Nations (UN), any 
future growth strategy should be sustainable, and avoid the high level use of fossil 
fuels.

Source: "Adapted from UK economy to enter recession until summer 2023, financial experts warn 
by Anna Wise, 17 October 2022 © The Standard

Adapted from COP 27: Delivering for people and the planet, Sharm el-Sheikh Implementation Plan 
© United Nations"

(a)	 Explain what is meant by economic growth. [6]
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(b)	 Analyse the effects of economic growth. [9]
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(c)	 Evaluate policies that could be used to increase the rate of economic growth in
the UK. [15]
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7	 Ireland is a mixed economy, however, most economists would agree that market 
economies are more efficient at allocating resources. In recent years, many of 
Ireland’s scarce resources have moved into the booming technology sector and out 
of the primary sector. A large number of businesses now specialise in the technology 
sector, such as Google, Facebook, Microsoft and Apple.

Source: Adapted from World Population Review – Ireland

(a)	 Explain what is meant by the Basic Economic Problem. [6]
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(b)	 Explain how a market economy allocates its resources using the role of prices
and profits. [9]



*32G928124*

*32G928124*

14230

(c)	 Evaluate the costs and benefits of specialisation. [15]
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8	 For many years Turkey has been wanting to join the EU. Turkey has a population of 
82 million, average income of approximately £4,000 per year, and has experienced 
rapid growth over the last two decades. One of the main benefits of the EU is the 
single market, where citizens can live or work in any EU country, and sell goods 
without restrictions. Twenty out of the 27 EU countries use the Euro as their 
currency.

Source: Adapted from EU Enlargement. © European Union

(a)	 Explain what is meant by the European Union (EU). [6]
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	 (b)	 Examine the economic effects of EU enlargement when new countries like 
Turkey join the EU. 	 [9]
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	 (c)	 Evaluate how using the Euro affects Eurozone countries.	 [15]
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